COMMONWEALTH OF PENNSYLVANIA
OFFICE OF THE GOVERNOR

URI Z. MONSON
SECRETARY
GOVERNOR'S OFFICE OF THE BUDGET

July 29, 2025
Dear partner in health and human services,

Since you work for a human services organization or health-related entity that receives state funding, |
am writing to update you on the status of this year’s Commonwealth budget.

As you may know, Pennsylvania is one of few states with a divided state legislature — the State House with a
Democratic majority, and the State Senate with a Republican majority. This reality means that for a budget
to be passed, compromise is necessary.

The process of completing a state budget requires the Governor to present a budget proposal, both
legislative chambers to pass an agreed-upon budget plan, and the Governor to sign that budget into law.

Governor Shapiro did his part to start this process, presenting a budget proposal to the Pennsylvania State
House of Representatives and State Senate 175 days ago, on February 4, 2025. Since that date, our
Administration has participated in dozens of hearings in front of the Legislature and worked in good faith to
reach a budget agreement - and the State House of Representatives passed an amended version of the
Governor’s budget proposal on July 14, 2025.

The issues the House and Senate must find agreement on are challenging ones — funding our public schools,
keeping mass transit that powers our economy afloat while improving our roads and bridges, investing
responsibly in our Commonwealth’s future, and more. Negotiations are continuing and the dialogue is
respectful and productive; however, finding agreement can be slow moving and we have not yet come to a
final agreement on these critically important issues.

In the short term, it’s important to know how this situation will impact your organization and its fiscal
responsibilities. To that end, information regarding some of the payments from the Departments of Aging,
Drug and Alcohol Programs, Health, and Human Services that will be delayed over the next six weeks in the
absence of a completed budget are as follows:

Department of Aging cannot distribute:
e $12.88 million in payments to the Area Agencies on Aging, for July and August.
Department of Drug and Alcohol Programs cannot distribute:

e $9.95 million quarterly payments to the Single County Authorities.

e $187,000 quarterly payments for training of substance use disorder and problem gambling service
professionals.

e 521 million quarterly payments for State Opioid Response funding.



Page 2

Department of Health cannot distribute:

e $9.405 million in anticipated quarterly reimbursements to County Municipal Health Departments.

e More than $4.7 million in quarterly funding to support operation and administration of EMS
services.

e $9.405 million in quarterly funding to school districts for health services.

e More than $3.466 million in quarterly payments for the Prescription Drug Monitoring Program,
beginning in July.

¢ Payments for critical health services, including, but not limited to: Tuberculosis screening, Cystic
Fibrosis, Lyme Disease and Cancer Screening, beginning in July.

e More than $1 million in quarterly payments for Maternal and Child Health services and $1.8 million
in quarterly for Newborn Screening.

Department of Human Services cannot distribute:

e $15 million in quarterly advances for Behavioral Services, beginning in July.

e Quarterly advances for Breast Cancer Screening services.

e $390 million in County Child Welfare payments for July and August.

e $8.5 million in payments for Domestic Violence for July and August.

e $3.5 million in quarterly advances from the Human Services Development Fund.

e Anestimated $33 million in Child Support Enforcement payments, for July and August.
e $3.4 million in payments for Rape Crisis for July and August.

e Approximately $10 million for Community-Based Family Centers for July and August.

e $5.6 million in quarterly advance payments for Homeless Assistance.

| recognize this information is concerning, and it is equally concerning to both me and the Governor. Our
Administration continues to work diligently to find agreement between the House and Senate and we will
work to support you and your organization as you manage the current situation.

As soon as a budget bill is delivered by the Legislature to the Governor’s desk for his signature, we will work
expeditiously to put these investments to work for communities.

As always, thank you for your leadership and everything you do in support of public health and human
services across our Commonwealth.

Sincerely,

D e

Secretary of the Budget



